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With the US inflation hawks flying, can the Chinese Tiger roar
in 2022?
Key questions
 After a hawkish Federal Reserve press conference,
what is our latest view on inflation, the labour
market and the pace of Federal Reserve
tightening? What are the key inflation indicators
to watch in 2022?
 Will the China Economy finally start to roar in
the year of the Tiger? It is the only major
economy loosening policy both fiscal and
monetary. Will it be enough?
 How to position in global financial markets given
the volatile start to the year? Which sectors and
regions?

The Federal Reserve hawks
flying? What is our latest view?

are

With the recent Federal Reserve meeting, it did not
surprise us that Fed Chair Powell maintained a
hawkish stance in the press conference. There is
definitely a need for the Federal Reserve to keep
their options open, with headline US CPI inflation at
7% in December. In addition, the US economy is
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rapidly approaching full employment, with the
recent unemployment rate at 4.0% vs 14.7% during
the pandemic. Finally, it is also an election issue as
the mid-term elections will be held in November
this year. The Federal Reserve had been successful
before the meeting to raise market expectations to
four hikes for this year and following the FOMC
meeting, the market has increased its expectation to
five hikes.
Our forecasts are for full year above consensus
inflation of +4.6% in 2022 and back to trend of
+2.1% in 2023. However, the path is important as
we expect inflation to peak in Q1 2022 and decline
over the year.

Grace TAM
Chief Investment Adviser
Hong Kong
BNP Paribas
Wealth Management

Dannel LOW
Investment Specialist
Asia
BNP Paribas
Wealth Management

2

INVESTMENT NAVIGATOR - FEBRUARY 2022

In addition, we maintain four rate hikes for 2022
and an additional four rate hikes in 2023.
Furthermore, our expectation of quantitative
tightening announcement moves up by one month
from July 2022 to June 2022.
Our 10-year Treasury yield forecast remains at 2%
and the 2-year yield target at 1.5%. Importantly,
the Federal Reserve signaled they would not
conduct outright asset sales, rather quantitative
tightening will be achieved via caps on
reinvestments, allowing the balance sheet to decline
smoothly predictably. Prior to the FOMC, the
market had feared a more aggressive outright
selling of assets by the Federal Reserve.

to examine the impact of Omicron and any new
delays to supply chain as well as other bottlenecks.
(3) Medium-term inflation expectations are actually
falling! Another comforting factor for the Fed is that
the 5-year inflation expectations are falling year-todate. This reflects the market’s view that the
inflation pickup is cyclical in nature and not
structural in the medium term.

FED'S 5-YEAR INFLATION
EXPECTATION IS DECLINING

2.4%

We must think of tightening as a combination of
interest rate hikes and quantitative tightening.

How will inflation evolve in 2022?
What are the key indicators to
watch?
The level of inflation and the state of the labour
market are obviously central to the Fed’s response.
Why aren’t we changing our rate rise forecasts at
the moment?
(1) Wage Inflation: Employment Cost Index, which
tracks employees’ total compensation, will provide
further insights into a possible wage-price spiral.
The figure jumped in 3Q 2021. The most recent
figure of 1.0% mom for the 4Q actually missed
estimates of 1.2%. Of course, the year-on-year rate
rose at 4.0%. The key will be the evolution of
labour participation rate this year. To what extent
will discourage workers to re-enter the labour
force?
(2) Supply Chain: ISM Priced paid – About to
Improve? This can lead CPI by six months. The
good news is the figure of suppliers deliveries and
priced paid for materials fell to their lowest in a
year in December. In addition, a number of
indicators are falling from peak levels, such as
lumber (-25%) and Baltic Dry freight index (-75%).
Auto production is also improving. The key will be

2.2%

2.0%

1.8%

Source: Bloomberg, BNP Paribas (WM), as of 4 Feb 2022
Past performance is not indicative of current
or future performance.

(4) Yield Curve Flattening: When could they Blink?
This medium term inflation dilemma is reflected in
the recent flattening of yield curve. An inversion
(when short-term yields become higher than longterm yields) is typically a sign of a recession coming
in 12-18 months and or a possible policy error of too
aggressive tightening. Currently, the differential
between the 10-year yield and the 2-year yield
stands at 57bps. In December 2018, it flattened
closer to a 30bps differential before the Federal
Reserve pivoted. This will be a key reality check to
monitor on market expectations. If the flattening
accelerates further, the Federal Reserve could get
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worried about a potential policy error. Ultimately,
we expect growth to slow but still be above trend
growth in 2022, with a low chance of recession.

In that regard, China had a second reserve rate cut
in December as well as cut in policy rates including
medium term lending rate and loan prime rate in
January. Furthermore, further reserve rate cut and
key rates cut are forecasted in the coming quarter. If
these conventional policies are not enough,
loosening property curbs and boosting issuance of
local government debt seems possible.

YIELD CURVE IS FLATTENING
US 10Y - 2Y Spread (bps)

200

both fiscal and monetary stimulus are important
catalysts to monitor.
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THE CHINA ECONOMIC SURPRISE INDEX IS
RISING, CONFIRMING GROWTH BOTTOMING
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Source: Bloomberg, BNP Paribas (WM), as of 4 Feb 2022
Past performance is not indicative of current
or future performance.
0

(5) Credit Matters – Watch credit indices as the
Federal Reserve also paused tightening when the
high yield market seized up in late 2018. Despite
some spread widening (as we forecasted in 2022),
clearly we are not experiencing frozen credit
markets at the moment.
(6) US Economic growth – US growth expected to
slow but remain healthy in 2022. Currently, the US
economic surprise index is falling which could help
easing inflation over the course of 2022. Fiscal
stimulus will be a drag.

China: Will the Tiger roar in 2022?
The China economy weakened in 2021 due to the
property downturn, Covid-19 restrictions affecting
consumption growth, and regulatory pressures. The
recent Central Economic Work Council and Politburo
meetings in December of 2021 have resulted in a
focus on economic stability rather than
deleveraging. It was stated that fiscal policy will be
front loaded, including boosting infrastructure
spending. Therefore, any moves by China to boost

-100

Source: Bloomberg, BNP Paribas (WM), as of 4 Feb 2022
Past performance is not indicative of current
or future performance.

When could the Property Downturn End?
Property down cycles have ranged from 12 months
on average from peak sales to trough sales and 8
months on average of negative year on year sales
growth. The peak sales was experienced in
February 2021 and the first month with negative
sales growth year-on-year was August 2021.
Hence, based off previous cycle averages, the
downturn could end in the second quarter of 2022
on these two metrics. Wildcards such as omicron
and further shutdowns clearly remain, and these
will have to be closely monitored.
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Overall,
While the easing will be incremental and gradual, it
could put an end to further downgrades to economic
growth in 2022.
Crucially, opportunities will develop for prudent
investors in the coming quarters. We have been
positioning defensively via China A-shares last
year. They outperformed last year, while China
small/mid caps (CSI-500) was also up +17% in
2021, leveraged to the common prosperity theme.
Opportunities will develop for broader China equities
and selected China bonds for patient investors in
2022, especially as current valuations remain
attractive. Policy will finally turn into a catalyst.

Maintain overweight: Non-US to US
equities
Non-US equities have outperforming materially
year-to-date against the falling US equities

(maintain neutral). Their overweighting to
technology shares drives this underperformance.
We particularly favour Eurozone, Japan and UK, as
their valuations are reasonable and those markets
have more exposure to value/cyclicals. We remain
overweight two of the best performing sectors EU
energy +11% and EU banks +11% year-to-date.
Growth and technology stocks are looking
hamstrung currently with higher yields, and they
typically stabilize only after the first rate hike.
Historical data shows that high-quality stocks can
generally play a defensive role in times of market
volatility, and volatility is the name of the game for
2022. Dividend stocks portfolio has also typically
done well in a rising rate environment. Hence these
are suitable for investors who are bullish on future
performance but worried about short-term
volatility.

CONCLUSION / STRATEGY:
 The Federal Reserve meeting reignited market fears on the pace of rate rises. We maintain our
forecasts for four rate rises in 2022 and four in 2023 with Quantitative Tightening announcement in
June 2022, one month earlier than previously forecasted. US inflation could be peaking in the first
quarter. Watch out for key indictors which are now pointing towards a lower future inflation.
Medium term inflation expectations are actually declining.
 China is the only major economy easing policy in 2022. We have been positioning defensively via
China A-shares, which outperformed last year. Opportunities will develop for broader China equities
and selected China bonds for patient investors in 2022, especially as current valuations remain
attractive.
 We continue to favour Non-US, which have outperformed US Equities (maintain neutral) YTD. We
like Eurozone, Japan and UK, as their valuations are reasonable and those markets have more
exposure to value/cyclicals. Investors should consider increase exposure to Quality and Dividend
Yielding stocks with higher expected market volatility.

 We are negative on US Treasuries as we see yields to move up further with our yield targets for 2year at 1.50% and 10-year at 2.0%.
 We also see real assets, precious metals and green commodities as good inflation hedges.
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Overview of our CIO Asset Allocation for February 2022
Views
Constituents
Current Prior

Markets

EQUITIES

+

+

Sectors

Styles/
Themes

We like

EU, UK,
Japan

-

-

Segments

CASH

=

Comments
Prefer non-US over US equities
Prefer Cyclical/value over expensive
growth/tech stocks
Favour quality names and dividend
stocks

Financials,
Healthcare,
We downgraded
Semiconductors,
Transportation US real estate from positive to
Construction,
neutral
Gold miners,
EU Energy

Megatrend
themes

Govies

BONDS

We avoid

Emerging
Markets Bonds
(USD + local
currency)
Fallen Angels &
Rising Stars

Good potential remains for secular
themes such as 5G, AI, cloud,
cybersecurity, smart consumers,
health tech, water, waste &
infrastructure.
 We revised up our 2-year US
bond yield target to 1.5% and
US short-end
keep 10-year at 2%.
& long-end
Treasuries  We stay negative on US govies,
whatever the maturity
 We are neutral on US
investment grade (IG) & high
yield (HY).
 We prefer Fallen Angels & Rising
Stars.
 We are positive on EM bonds, in
both hard and local currency.

=


COMMODITIES

+

Gold & Base
Metals

+





FOREX

ALTERNATIVE

EURUSD

Gold - positive: We expect gold
to trade in the $1800-2000
range.
Oil - neutral: $100/barrel could
be seen next year and even
earlier should unforeseen supply
disruptions occur
Base metals – Turned Positive
from neutral

Our 12-month target remains 1.12.
Real Estate;
Private Equity
Macro,
Event-driven
Hedge Funds

We are neutral on Relative Value &
Long/Short Equity, with a
preference for Macro & Event
Driven strategies.

Note: + Positve / = Neutral / - Negative
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GDP & CPI Forecasts

South Asia

North Asia

Developed

2021f

GDP (YoY%)
2022f

2023f

2021f

CPI (YoY%)
2022f

2023f

Global

5.6

4.8

3.8

-

-

-

US
Japan
Eurozone
UK

5.5
1.7
5.0
7.1

4.7
2.6
4.2
5.4

2.8
1.6
3.0
2.1

4.7
-0.2
2.5
2.5

4.6
0.7
3.1
4.5

2.1
0.5
2.0
2.1

Developing Asia

5.9

8.2

5.2

3.8

4.0

3.6

China
Hong Kong*
South Korea
Taiwan*

7.9
6.4
3.9
5.9

5.3
3.5
2.7
3.3

5.5
3.1
2.2
2.6

0.9
1.9
2.3
1.6

2.1
2.1
2.3
1.5

2.5
2.3
1.7
1.4

India
Indonesia
Malaysia
Philippines*
Singapore*
Thailand

8.0
3.6
2.6
4.3
6.0
1.2

11.0
5.8
4.7
3.0
3.2
3.6

6.0
5.1
5.1
3.0
2.7
4.0

5.4
1.5
2.3
4.3
1.6
1.1

5.7
1.9
1.7
6.3
1.5
1.1

5.0
2.2
1.9
7.0
1.5
1.1

Source: BNP Paribas Group Economic Research, BNP Paribas Global Markets forecasts as of 31 January 2022
* IMF data and forecasts as of 31 January 2022

GROWTH

 We reiterate our above-trend growth
scenario for 2022, thanks to strong
households spending, low unemployment,
high savings and a stimulative policy mix.
 Economic growth in the US and Eurozone
should stabilise above 4% this year and
around 3% next year.

INFLATION

 Inflation remains the key source of
uncertainty. The year-on-year comparisons
will become less extreme over the coming
months especially for energy prices. This socalled “base effect” will thus be a source of
lower inflation later this year.
 We do, however, see more resilience in the
price pressures coming from the supply
chains.
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POSITIVE

Equity

NEUTRAL

OVERALL ASIA: POSITIVE

OVERALL GLOBAL: POSITIVE

COUNTRY

COUNTRY
Eurozone
Emerging Mkt
Japan
UK

US

China
Singapore
South Korea
Indonesia

-

Taiwan
India, Thailand
Malaysia
Philippines

-

SECTOR

SECTOR

Healthcare
Financials

NEGATIVE

Consu. Discre.
Technology
Energy, Comms
Materials
Industrials
Consu. Sta.
Utilities
Real Estate

Technology
Healthcare
Consu. Discre.
Consu. Sta.
Utilities

Comms
Energy
Materials
Real Estate
Industrials

Financials



Non-US equities are preferred over US equities;
cyclical/value preferred over expensive growth/tech
stocks. We favour quality names and dividend stocks



Upgrade Asia consumer discretionary to
positive due to attractive valuations and
anticipated pro-growth economic policies.



After superb performance in 2021, we downgrade
US REITs to neutral. We prefer EU REITs as they
remain relatively cheap.



Downgrade Asia industrials to neutral as the
sector is facing high material cost pressure.

Forward
PE (x)

Dividend
EPS
EPS
Trailing
ROE (%)
Yield (%) Growth Growth
PB (x)
2022f
2022f (%) 2022f (%) 2023f
4.9
1.9
7.8
10.2
22.2
1.5
2.2
38.5
6.8
9.2
1.9
2.4
7.3
8.6
10.3
1.9
3.6
3.7
2.9
9.9

US
Japan
Eurozone
UK

-5.7
-5.0
-3.6
1.8

-5.7
-5.0
-3.6
1.8

25.2
11.4
20.1
15.0

19.9
13.5
14.4
12.0

Asia Ex-Japan

-3.1

-3.1

-6.4

13.3

1.9

2.4

9.5

12.4

11.5

North Asia

YTD (%) 2021 (%)

China
China A-shares
Hong Kong
South Korea
Taiwan

-2.9
-7.6
1.0
-9.0
-1.5

-2.9
-7.6
1.0
-9.0
-1.5

-22.7
-5.2
-5.9
-1.6
21.6

11.9
16.9
15.4
9.8
14.4

1.7
3.2
1.3
1.2
3.1

2.5
1.6
2.9
2.6
2.5

14.7
15.3
15.9
-1.0
2.9

15.4
14.7
14.1
11.0
4.1

11.1
11.3
8.7
13.6
19.6

South Asia

Developed

1-month
(%)

India
Indonesia
Malaysia
Philippines
Singapore
Thailand

-1.0
1.4
-3.2
4.0
-0.8
-0.1

-1.0
1.4
-3.2
4.0
-0.8
-0.1

27.3
1.5
-7.3
0.9
4.4
7.1

22.1
15.3
14.9
18.0
14.9
17.8

4.1
2.7
1.6
2.0
1.5
2.3

1.1
2.4
4.2
1.3
3.4
2.7

19.9
19.1
-10.2
26.8
12.6
15.0

14.5
11.6
13.1
21.8
15.7
13.6

13.9
15.5
10.2
8.8
8.1
9.6

Source: MSCI indices in local currency terms, Bloomberg, Datastream, BNP Paribas (WM), as of 31 January 2022
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Fixed Income

POSITIVE

OVERALL GLOBAL: NEGATIVE

EMD (LC)
EMD (HC)

US IG
High Yield

NEUTRAL

OVERALL ASIA (USD): NEUTRAL

Hong Kong
Indonesia

Long-term UST
Short-term UST

India
Philippines
South Korea
China

Total Return (%)

Other
Regions

Asia

Asia USD Bond
Asia Local Currency Bond
China
Hong Kong
India
Indonesia
Singapore
South Korea
Philippines
US 10-year Treasuries
US Investment Grades (IG)
US High Yield (HY)
Emerging Market USD Bond

NEGATIVE

1-Month
-2.3
-1.6
-2.2
-1.5
-1.8
-4.0
-1.5
-1.3
-3.3

YTD
-1.7
-7.0
-4.6
0.8
3.2
0.8
0.5
-0.3
-0.1

2021
7.3
9.7
6.1
8.0
6.7
9.8
6.9
6.9
7.4

-1.9
-2.2
-2.7
-2.5

-3.0
-1.5
5.3
-2.8

8.7
7.5
7.1
6.8

-

Yield-toWorst (%)
3.5
3.6
4.2
2.8
4.1
3.4
2.5
2.0
3.1
1.8
2.1
5.3
4.6

Source: Barclays indices, Bloomberg, BNP Paribas (WM) as of 31 January 2022

US Treasury 12-month
Yield Targets (%)

2Y

5Y

10Y

30Y

1.5

1.75

2.0

2.6

 We think that Chair Powell is talking tough
given that inflation is too high and has become
a political issue. Inflation may decline over the
year, allowing the Fed not to hike rate at every
meeting. We expect 4 rate hikes of 25bps each
at every quarter in 2022, starting from March.
 The quantitative tightening announcement
looks more likely to come in June for a July
start, one month earlier than we had
previously thought.
 We expect bond yields to continue rising in the
US. Our 12-month targets for 10-year remains
at 2%, while we revised up the 2-year target
to 1.5%.

 The easing measures in China would help
ease the liquidity pressure, especially for
some better quality China HY issuers and
may
create
some
bottom
fishing
opportunities.
 We are positive on Indonesia credit as
Indonesian economy will gain momentum on
further reopening and follow through on the
reforms and infrastructure projects.
 We still see value in Hong Kong names
where most of them have demonstrated
resilience in bond price despite concerns on
China policy risk and rate hikes. This is
primarily mitigated by their largely nonChina asset portfolios and relatively short
duration.
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Forex & Commodities

POSITIVE

USD JPY EUR
KRW TWD HKD
MYR PHP IDR
SGD
THB

NEGATIVE

COMMODITIES

12-MONTH FOREX VIEW

AUD
NZD
GBP
CAD

NEUTRAL

CNY
INR

Gold
Base metal

Oil

-

GOLD: The risk of persistent inflation and negative
real yields should support gold prices in the range
$1800-2000/oz. Gold remains our preferred hedge
against economic, financial et geopolitical tail risks.

DXY Index: US Inflation reached a new record
level at 7% in December and the Fed is tightening
its tone and soon its policy. The recent rise of the
US 2-year yield relative to Germany and the
Eurozone is a strong support factor for the
greenback.

OIL: Brent is overbought and the seasonal effect will
become negative in February but increasing
demand, low stockpiles and tight supply
management by OPEC+ are such that risks remain
tilted to the upside. $100/barrel could be seen next
year and even earlier should unforeseen supply
disruptions occur.

3M & 12M USDJPY target at 114: The Bank of
Japan now expects inflation to be above 1% for
2022 and 2023, still far from the 2% target. As
long as this target is not reached, the BoJ will
remain ultra accommodating. The US 2-year
above 1.2% creates a significant yield differential
with the JPY. In this context, we adjust our
target from 111 to 114, suggesting less
appreciation for the JPY.

BASE METALS: We turned positive as the shortterm outlook for base metals is improving with the
end of the winter, the restocking needs and a more
accommodative policy stance in China. The
medium-term outlook remains bright due to the
energy transition needs and tight supply.

Developed

USD Index*
Japan
Eurozone
UK
Australia
New Zealand
Canada

Spot
As of 31 Jan 2022
96.54
115.2
1.121
1.342
0.705
0.658
1.272

View
=
=
=
+
+
+
+

Asia Ex-Japan

Forex Forecasts

China
Hong Kong*
South Korea*
Taiwan*
India
Indonesia*
Malaysia*
Philippines*
Singapore*
Thailand*

6.365
7.798
1,206
27.81
74.62
14,382
4.186
50.98
1.352
33.30

=
=
=
=
=
=
=
=
=

3-month
Target
96.3
114
1.12
1.37
0.73
0.70
1.25

Source: BNP Paribas (WM) as of 31 January 2022
*BNP Paribas Global Markets forecast as of 31 January 2022

6.50
7.78
1,195
28.0
76.0
14,200
4.17
50.8
1.35
32.70

View
=
=
=
+
+
+
+
=
=
=
=
=
=
=
=

12-month
Target
96.3
114
1.12
1.37
0.73
0.70
1.25
6.50
7.79
1,230
28.6
74.0
14,400
4.20
52.9
1.37
33.20

Note: + Positve / = Neutral / - Negative
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Strategic & Tactical Asset Allocation
IS NO CHANGE THIS MONTH.

INVESTMENT PROFILE: BALANCED
STRATEGIC
ASSET
ALLOCATION

TACTICAL
POSITIONING

THIS MONTH’S
TACTICAL ASSET
ALLOCATION

50%

-5%

45%

EQUITIES

30%

5%

35%

ALTERNATIVES

10%

-

10%

LIQUIDITY

10%

-

10%

STRATEGIC
ASSET
ALLOCATION

TACTICAL
POSITIONING

THIS MONTH’S
TACTICAL ASSET
ALLOCATION

FIXED INCOME

35%

-6%

29%

EQUITIES

45%

5%

50%

ALTERNATIVES

15%

1%

16%

LIQUIDITY

5%

-

5%

FIXED INCOME

Global Convertible Bonds
1%

Liquidity
Alternative 10%
Investments
10%

North America
11%
Europe
6%

Asia Ex Japan
16%

Asia-Pacific
(USD)
21%
Emerging
Markets
Europe
North America (Local CCY)
7%
8%
6%

Japan
4%

INVESTMENT PROFILE: DYNAMIC
Global Convertible Bonds
North America
1%
6%

Liquidity
5%

Europe
2%

Alternative
Investments
16%

Asia-Pacific (USD)
14%
Emerging
Markets (Local
CCY)
6%

Asia Ex Japan
24%

North America
12%

Europe
10%

Japan
4%

INVESTMENT PROFILE: VERY DYNAMIC
TACTICAL
POSITIONING

THIS MONTH’S
TACTICAL ASSET
ALLOCATION

20%

-8%

12%

65%

7%

72%

15%

1%

16%

STRATEGIC
ASSET
ALLOCATION
FIXED INCOME
EQUITIES
ALTERNATIVES
LIQUIDITY

0%

-

0%

North
Global Convertible BondsAmerica
2%
0%
Liquidity
0%
Alternative
Investments
16%

Europe
0%
Asia-Pacific
(USD)
5%Emerging
Markets
(Local CCY)
5%
North
America
17%

Asia Ex Japan
36%

Source: MyAdvisory, as of 3 February 2022
The above is for illustration purpose only and is subject to change from time to time.

Europe
13%
Japan
6%
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the actual terms on which a transaction would be
entered into, (b) the actual terms on which any existing
transactions could be unwound, (c) the calculation or
estimate of an amount that would be payable following
an early termination of the transactions, or (d) the
actual valuations given to the transactions by BNP
Paribas in its books of account for financial reporting.
The final terms of the transaction will be set forth in the
final term sheet, any applicable agreement and/or

confirmation. Please also refer to the disclaimer
statements contained in the relevant documents, and
disclosure and other important information concerning
our fees, charges and/or commissions as set out in the
Fee Schedule.
If this document is a post-trade/transaction
confirmation, please examine the information as set out
in this document carefully and contact us immediately if
you notice any discrepancy. The content of this
document is subject to the final transaction(s) details /
information in our official bank statements and/or
advices (if any) which may follow by mail. This
document contains confidential information intended
only for the use of the addressee(s) named above. If you
are not the addressee(s), you must not disseminate,
copy or take any action in reliance on it. If you have
received this document by error, please notify BNP
Paribas and delete/destroy this document immediately.
Although the information and opinions provided herein
may have been obtained or derived from published or
unpublished sources considered to be reliable and while
all reasonable care has been taken in the preparation of
this document, BNP Paribas does not make any
representation or warranty, express or implied, as to its
accuracy or completeness and, save to the extent
provided otherwise in Clause 6.5 of the T&Cs applicable
to your account, BNP Paribas shall not be responsible for
any inaccuracy, error or omission.
All analysis, estimates and opinions contained in this
document constitute BNP Paribas’ own judgments as of
the date of this document, and such expressions of
opinion are subject to change without notice.
Information provided herein may contain forwardlooking statements. The words "believe", "expect",
anticipate", "project", "estimate", "predict", "is
confident", "has confidence" and similar expressions are
also intended to identify forward-looking statements.
These forward-looking statements are not historical
facts but based on the current beliefs, assumptions,
expectations, estimates, and projections of BNP Paribas
in light of the information presently available, and
involve both known and unknown risks and
uncertainties. These forward-looking statements are not
guarantees of future performance and are subject to
risks, uncertainties and other factors, some of which are
beyond control and are difficult to predict. Consequently,
actual results could differ materially from those
expressed, implied or forecasted in these forward
looking statements. Investors should form their own
independent judgment on any forward-looking
statements and seek their own advice from professional
advisers
to
understand
such
forward-looking
statements. BNP Paribas does not undertake to update
these forward looking statements.

DISCLAIMER
Where investors take into account any theoretical
historical information regarding the performance of the
product/investment, investors should bear in mind that
any reference to past performance should not be taken
as an indication of future performance. BNP Paribas is
not giving any warranties, guarantee or representation
as to the expected or projected success, profitability,
return, performance, result, effect, consequence or
benefit of any investment/ transaction. Save to the
extent provided otherwise in Clause 6.5 of the T&Cs
applicable to your account, no BNP Paribas group
company or entity therefore accepts any liability
whatsoever for any loss arising, whether direct or
indirect, from the use of or reliance on this document or
any part of the information provided.
Structured transactions are complex and may involve a
high risk of loss including possible loss of the principal
invested. If any product mentioned in this document is a
structured product which involves derivatives, do not
invest in it unless you fully understand and are willing
to assume the risks associated with it. If you are in any
doubt
about
the
risks
involved
in
any
product/transaction, you should seek independent
professional advice.
Prior to entering into any transaction, each
investor/subscriber should fully understand the terms,
conditions and features of the product/investment as
well as the risks, the merits and the suitability of
entering into any transaction/investment including any
market risk associated with the issuer, and consult with
their own independent legal, regulatory, tax, financial
and accounting advisors before making the investment.
Investors/subscribers should fully understand the
features of the investment, be financially able to bear a
loss of their investment and be willing to accept all risks
involved. Save as otherwise expressly agreed in writing,
(a) where BNP Paribas does not solicit the sale of or
recommend
any
financial
product
to
the
investor/subscriber, BNP Paribas is not acting as
financial adviser of the investor/subscriber in any
transaction, and (b) in all cases, BNP Paribas is not
acting as fiduciary of the investor/subscriber with
respect to any transaction.
BNP Paribas and/or persons associated or connected
with it may effect or have effected a transaction for
their own account in a product/an investment described
in this document or any related product before or after
this document is published. On the date of this
document, BNP Paribas and/or persons associated or
connected with it and their respective directors and/or
representatives and/or employees may take proprietary
positions and may have a long or short position or other
interests or make a market in a product mentioned in
this document, or in derivative instruments based

thereon, and may purchase and/or sell the
investment(s) at any time in the open market or
otherwise, whether as principal or as agent or as
market maker. Additionally, BNP Paribas and/or persons
associated or connected with it may have within the
previous twelve months acted as an investment banker
or may have provided significant advice or investment
services to the companies or in relation to a product
mentioned in this document.
This document is confidential and intended solely for the
use of BNP Paribas and its affiliates, their respective
directors, officers and/or employees and the persons to
whom this document has been delivered. It may not be
distributed, published, reproduced or disclosed by any
recipient to any other person, nor may it be quoted or
referred to in any document, without the prior written
consent of BNP Paribas.
Hong Kong: This document is distributed in Hong Kong
by BNP Paribas, acting through its Hong Kong branch
only to Professional Investors within the meaning of
Part I of Schedule 1 to the Securities and Futures
Ordinance of Hong Kong (Cap. 571). The products or
transactions described in this document may not be
authorised in Hong Kong and may not be available to
Hong Kong investors.
Singapore: This document is distributed in Singapore by
BNP Paribas, acting through its Singapore branch only
to Accredited Investors within the meaning of the
Securities and Futures Act, Chapter 289 of Singapore
only and is not intended for investors in Singapore who
are not such Accredited Investors and should not be
passed on to any such persons. Some products or
transactions described in this document may not be
authorised in Singapore and may not be available to
Singapore investors.
Save to the extent provided otherwise in Clause 6.5 of
the T&Cs applicable to your account, information in this
document is for general circulation to the intended
recipients only and is not intended to be a
recommendation or investment advice to recipients
hereof. A recipient of this document should seek advice
from its/his/her own professional adviser regarding the
suitability of the products or transactions (taking into
account the recipient's specific investment objectives,
financial situation and particular needs) as well as the
risks involved in such products or transactions before a
commitment to purchase or enter
into any product or transaction is made.
Please note that this document may relate to a product
or products where BNP Paribas is issuer, and in such
instance this document or certain information contained
therein may have been prepared by BNP Paribas in its
capacity as product issuer (“Issuer Document”). Where
an Issuer Document is provided to
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DISCLAIMER

you by BNP Paribas, acting through its Hong Kong
branch or BNP Paribas, acting through its Singapore
branch in its capacity as distributor, it shall also be
subject to Clause 6.5 of the T&Cs. To the extent that
there are any inconsistency between the terms of an
Issuer Document and Clause 6.5 of the T&Cs, the latter
shall prevail. Generally, please take note that various
potential and actual conflicts of interest may arise from
the overall investment activities or the roles of the
parties involved in any investment product or
transaction, their investment professionals and/or their
affiliates. In particular, the counterparty / issuer /
provider or its related entities or affiliates can offer or
manage other investments which interests may be
different to the interest of your investments in that
investment product or transaction; or for cases where
the product counterparty or issuer is BNP Paribas or its
related entity or affiliate, BNP Paribas may also act as
distributor, guarantor, calculation agent and/or arranger
of the same product.
BNP Paribas and its affiliates and persons associated or
connected with it (collectively "BNP Paribas Group")
may make a market in, or may, as principal or agent,
buy or sell securities mentioned in this document or
derivatives thereon.
BNP Paribas Group, including its officers and employees
may serve or have served as an officer, director or in an
advisory capacity for any issuer mentioned in this
document. BNP Paribas Group may, from time to time,
solicit, perform or have performed investment banking,
underwriting or other services (including acting as
adviser, manager, underwriter or lender) within the
last 12 months for any issuer referred to in this
document. BNP Paribas Group may, to the extent
permitted by law, have acted upon or used the
information contained herein, or the research or
analysis on which it was based, before its publication.
Members of the BNP Paribas Group may face possible
conflicts of interest in connection with certain duties
under structured products.
For example, it and its affiliates may trade an
underlying for their own account or for the account of

others. It or its affiliates may receive a portion of the
management or other fees charged with any of the
underlyings. BNP Paribas may offer other services to
entities associated with an underlying, for which they
may be remunerated. All of these activities may result
in conflicts of interest with respect to certain financial
interests of BNP Paribas.
Where this document includes a reference to real estate,
please note that real estate service offered in Hong Kong
by BNP Paribas, acting through its Hong Kong branch
exclusively relates to real estate properties outside Hong
Kong. Specifically, BNP Paribas, acting through its Hong
Kong branch is not licensed to deal with any real estate
property situated in Hong Kong. BNP Paribas, acting
through its Singapore branch is not licensed to and does
not offer real estate service, and nothing herein should
be construed as such.
BNP Paribas clients and counterparties are responsible
for ensuring that they comply with applicable
provisions of Executive Order (EO) 13959, as amended
(and any subsequent official guidance). For the full
details of the EO, you may want to consult the following
websites
:
For
the
EO
itself,
https://home.treasury.gov/system/files/126/13959.pdf ,
and for the latest guidance on this EO provided by the
OFAC,
https://home.treasury.gov/policyissues/financial-sanctions/recent-actions.
By accepting this document, you agree to be bound by
the foregoing limitations. In case there is a Chinese
version and there is any ambiguity or difference of
meaning between the English version and the Chinese
versions, the English version shall prevail. In respect of
any transactions or arrangement with BNP Paribas,
acting through its Singapore branch, the English version
is the only operative version and the Chinese version
shall be disregarded.
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